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WASHINGTON, Feb. 25 
AN AMERICAN TRADE UNION 
agent walked into the American 
Bar in Helsinki three years ago 
with several friends. A stranger 
stepped up, addressed him by 
name, identified himself as an 
agent of the Central Intelligence 
Agency, and asked the union man 
to take a CIA assignment. 

"How do you know me?" the union 


man asked. 

“By this picture." the stranger said, 
producing a photograph. 

The likeness had been clipped from a 
croup picture of a dozen union leaders 
who had attended the New York State 
School of Industrial and Labor Relations 
at Cornell University. Ithaca. N.Y., the 
previous year on fellowships supposedly 
provided by a Texas oil millionaire. 

The Post-Dispatch disclosed this week 
that the money actually came from the 
CIA. The Texas philanthropy, the Mar- 
shall Foundation, was used for five years 
as a “pass through" for CIA funds from 
dummy foundations into organizations 
and programs that the CIA financed. 

Mr. and Mrs. Douglas B. Marshall of 
Houston. Tex., distributed modest 
amounts of their own. In addition, they 
passed along as much as $120,500 in one 
year to the Cornell school as well as sub- 
stantial amounts to such other CIA proj- 
ects as anti-Castro propaganda broad- 
casts to Latin America. Cornell now is 
investigating its CIA involvement. 

THE CONVERSATION at the American 
Bar in Helsinki went on from 7 p.m. 
until 2 a.m. The CIA agent wanted the 
union man to leave his union assignment 
that week and start a three-month course 
at the workers school at the University 
of Wisconsin in preparation for an un- 
specified CIA assignment. Another CIA 
agent would get in touch with him there, 


he was told. 

“We’re both fighting the same enemy. 


the CIA man said. 

“We’re doing a pretty good job fight- 
ing the Communists on our own," the 
union man replied. 

He turned down the offer. Later, after 
returning to the United States, be was 
telephoned Dy a representative of 
American Institute for Free Labor De- 
velopment. which carries on union or- 
ganization work, welfare projects and po- 
litical activities in Latin America with 
the support of private industry, the AFL- 
CIO and the Agency for International 
Development. 

Th*re have been many indications but 
no proof that AIFLD is a creature of the 
CIA. In addition to aiding in housing 
projects across Latin America, its rep- 
resentatives helped overthrow Dominican 
President Juan Bosch in 196.7 and helped 
the military dictatorship in Brazil bring 
labor unions there under government con- 
trol after the overthrow of President Joao 
GouJart. 

Graduates of the Cornell school often 
went to work for AIFLD or for one of 
the international trade union secretariats, 
federations that in some cases have been 
Infiltrated by CIA agents and funds. 

ARNOLD ZANDER, former president 
of the American Federation of State, 
County and Municipal Employes, has con- 
firmed the main facts of a New York 
Times report this week that CIA men 
and money were used under cover of 
the union to help defeat Cheddi Jagan, 
the leftist prime minister of the former 
British Guiana. Zander denies having 
known that CIA money or agents were 
involved and indicates that the objectives 
of the CIA and the union were, in any 
case, parallel. 

The Times reported that two CIA 
•gents, ostensibly employes of the union, 
helped organize strikes in 1962 and 1963 
•gainst the Jagan regime. Zander had 
arranged for the union’s international af- 
filiate, the Public Services International 
in London, to receive contributions from 
1959 to 1964 from the Gotham Fund, now 
known to be a conduit for CIA money. 

CIA involvement in union affairs began 
shortly after World War II, in the period 
of sharp ideological conflict between the 
United States and the Soviet Union. Just 

youth conferences and festivals were 
"jological battlegrounds, so were trade 
activities. 
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538,000. The Retail Clerks' president, received from five foundations 
Janies Suf fridge, has denied any links to 
the CIA. 

THE WASHINGTON POST stirred up a 
storm this week by reporting that the 
Federation of Petroleum and Chemical 
Workers was said to have received $25,000 
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a month from the Andrew 
Hamilton Fund of Phfiadelpfehi 
while A. O. (Jack) Knight was 
president. The Andrew Hamil- 
ton Fund is known to be a con- 
duit for CIA funds. 

The paper also reported that 
the labor organization's general 
secretary. Loyd A. Haskins, had 
refused to give any details 
ahput the source of his $350,000 
annual budget. It said he had 
denied that the Andrew Hamil- 
ton Fund had ever put money 
Into the organization. 

Haskins issued a statement 
denouncing the Washington Post 
report and declaring that the 
organization had never knowing- 
ly accepted CIA funds either di- 
rectly or indirectly. He attrib- 
uted the report to a rival labor 
organization. The formal state- 
ment did not, however, repeat 
his denial that the federation 
had received money from the 
fund. 

Haskins acknowledges that 
much of his union's income has 
been coming from the Midland 
Foundation of Indianapolis and 
the League for Economic and 
Social Development to Denver. 

Foundation lists of the Inter- 
nal Revenue Service show the 
existence of no Midland Foun- 
dation in Indianapolis. 

The League for Economic and 
Social Development was found- 
ed by Knight, the former 
president of the International 
Federation of Petroleum and 
Chemical Workers and former 
president of the Oil, Chemical 
and Atomic Workers Interna- 
tional Union. 

THF. NEWSPAPER Guild has 


51,000,000 etnas 1900 far 
its oversets work. 

One of these is the Granary 
Fund of Boston, recognized as 
a CIA "pass through" fund, 
taking contributions from dum- 
my foundations that serve as 
CIA outlets and passing the 
money along to operations CIA 
seeks to assist. It gave $200,000 
to the Newspaper Guild between 
1960 and 1963. 

Another is the Andrew Hamil- 
ton Fund, which gave the News- 
paper Guild 190,000 to 1964. 

Three other funds— the Ward- 
en Trust oT Cleveland, the 
Brand-High Foundation of Co- 
lumbus, O., and the Chesapeake 
Foundation of Baltimaro-have 
provided 1704,000 to the Guild 
since 1966 for its international 
activities. Guild officials have 
reported Those three refuse to 
disdose their sources of income 
or what other con tr ib u tio n s they 
make. 

Guild officers have professed 


to have had "no knowledge that 
any of the money came from 
the Central Intelligence Agency 
or any other UjS. or other Gov- 
ernment source." They have 
stated that the Guild would im- 
mediately terminate its rela- 
tions with any foundation found 
to be linked to the CIA. 


Congressional staff workers, 
newspaper men, trade union of- 
ficials and others are examin- 
ing all available public records 
for additional dues to the ex- 
tent and nature of the CIA'/ 
infiltration of the labor move 
ment. 

Indications are that there ' 
much more to come. 


